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                                               KERICHO COUNTY ASSEMBLY 

THE HANSARD  

Second Assembly 

Sixth Session 

Tuesday 29
th

 March 2022 

(The House met at 2.30 p.m.) 

[Speaker (Hon. Dominic Rono) in the Chair] 

                                                           PRAYERS 

The Speaker (Hon. Dominic Rono): We may proceed!  

NOTICES OF MOTION 

The Speaker (Hon. Dominic Rono): There is this notice with respects to the Debt Management 

Strategy Paper. Honorable Alex Bett! 

Hon. Alex Bett (Member for Litein Ward): Thank you honorable Speaker for giving me this 

opportunity that I may give a notice a notice that this House approves the report of the Budget 

and Appropriation Committee on the County Debt Management Strategy Paper, 2022. Thank 

you.  

MOTION BY THE CHAIRMAN BUDGET AND 

APPROPRIATION COMMITTEE 

The Speaker (Hon. Dominic Rono): Honorable Alex Bett! 
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Hon. Alex Bett (Member for Litein ward): Thank you honorable Speaker for giving me this 

opportunity that I may move this motion on Debt Management. Allow me to start from page 5. 

Bullet 4.0 

The Speaker (Hon. Dominic Rono): Proceed! 

Hon. Alex Bett (Member for Litein Ward): Scrutiny of Debt Portfolio 

 

The County Governments debt currently stands at Kshs. 613,640,547 as shown below: 

Type of Debt Amount (Kshs) 

Statutory debts 113,419,224 

Loans and Overdrafts 18,093,701 

Others (Payments to suppliers) 184,772,111 

Pending Bill as at 31
st
 January 2022 297,355,510 

Totals 613,640,547 

 

The Committee noted that most of huge amount of debt constitutes pending bills which has 

continued to accrue over time despite the County Assembly recommendations that such debt be 

settled as a matter of urgency. 

The statutory debts of Kshs.113,419,225 comprise mostly of unremitted pension funds (Lap 

Trust and Lap Fund) and accrued interest and penalties from Kenya Revenue Authority (KRA) 

inherited from the defunct Local Authorities. 

Loans and overdrafts accrued to National Housing Corporation by Londiani Town and defunct 

Kericho Municipal Council is Kshs 18,093,701 and has been rolled over from the previous 

Financial Years. It should be noted that the National Housing Corporation has taken over 
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collection of rent of some county houses in order to facilitate the payment of debts owed to it. 

However there is no reduction noted in the debt portfolio. 

Pending bills of Kshs. 297 million comprise of Kshs. 195.9 million for development and Kshs. 

101.3 million for recurrent in various departments as at 31
st
 January 2022. 

Other debts amount to Kshs. 184.7 Million comprising of Kshs. 3.5 million as legal fees and 

Kshs. 181.2 Million for goods and services. It should be noted that these were debts that were 

generally incurred by the defunct local authorities. 

5.0 Committee Observations 

The committee observed as follows: 

 

i. Matters relating to pending bills as recommended by the County Assembly’s Committee 

of Public Accounts and Investments in the financial year 2017/2018 had not been 

resolved. However, effort to reduce the pending bill had been exhibited. 

ii. That statutory debt classified as salary arrears does not accrue interest whereas the 

provident fund (Lap Fund and Lap Trust) and loans from National Housing Corporation 

accrue interest and penalty on its debt; 

iii. That the debts owed to various institutions if not managed well results to loss of public 

funds and this shall go against the provision of the Public Finance Management Act, 

2012 on principles of public finance management. 

iv. It was evident that debts and liabilities inherited from the defunct Local Authorities had 

not been resolved. 
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6.0 Committee Recommendations 

i. Payment of pending bills should be treated as a priority in the financial year 2022/2023 

budget. The county executive should provide for funds to resolve the accumulated debt. 

ii. That debts owed to various institutions be sorted out amicably. 

iii. The county executive must map out strategies to dispose of matters relating to statutory 

debts inherited from the defunct local authorities and that the Committee on Finance and 

Economic Planning should liaise with the respective sectoral committees in deliberating 

on pending bills accrued in the past Financial Years. 

iv. All statutory obligations comprising of unremitted pension funds (Lap Trust and Lap 

Fund) must be first charged to avoid accumulation of interest that would be costly to the 

county government. 

7.0 Acknowledgements 

The Committee wishes to thank the Office of the Speaker and the Clerk of the County Assembly 

for the support extended in fulfilling its mandate. 

I would also like to express my gratitude to the County Assembly Budget Office and secretariat 

attached to this committee for the unwavering support given to this Committee. 

It is therefore my pleasant undertaking, on behalf of the Budget and Appropriations Committee, 

to table the report on the Debt Management Strategy Paper 2022 and recommend it to the House 

for consideration and adoption. I wish to request honorable Grace Betty to second. Thank you  

The Speaker (Hon. Dominic Rono): Honorable Grace Betty! 

(Honorable Grace Betty, Nominated Member representing Women, 

bows in secondment) 

The Speaker (Hon. Dominic Rono): Thank you. 

(Question proposed)  
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(Question put and agreed to) 

(Adjournment) 

The Speaker (Hon. Dominic Rono): Honorable members we adjourn until tomorrow at 9:30am 

in the morning. Thank you. 

(The House rose at 2:50pm)  

 

 

 

 

 


